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Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols.1-2) Admitted Assets
1. BONAS (SChEAUIE D)....oovvrreririirieieiseissiseessisissess st sssssssssssssssssessessessasssnssns | ssessssssesens 838,021,650 | .covvvvreeerreirirereirinrennes | e 838,021,650 | ...covvvvuvnne 803,970,573
2. Stocks (Schedule D):
2.1 Preferred SOCKS. ......ovvririiiccreieie s enenes | et | e | e (U1 PO
2.2 COMMON STOCKS. ......vvruerererrirressesesenssssssssssessssessessssesssssessssessssessssssssssesssssssnns | eeesseesssseeenns 70,699,997 | ..o |, 70,699,997 |.....cocevunen. 60,542,661
3. Mortgage loans on real estate (Schedule B):
3L FISEIENS. oottt enessns | ennienssesss st | s | oe—————— (U
3.2 Other than firStIENS.........c.ueiieiieiiriesesesssssssesssesses [ e | e | o (U1 PO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMBIANCES)...vvvvrrreseesesresessssessessasssessesssssssssessessssssessessassssssessssssessassesssssessessns | sessessessnnssesens 5,020,818 | .covvverrrerirrireeerreninnies [ erereneeeinninns 5,020,818 |..cccvrrrrrrrrene 5,020,818
4.2 Properties held for the production of income (less $.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....13,803,299, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8.  Otherinvested assets (SChedule BA)..........cccivieiieiscsssese s
9. ReCEVabIES fOr SECUMLIES. ........cvvuvircrirrirriiei i
10. Securities lending reinvested collateral assets (Schedule DL).........ccoccevisrererereeenn.
11.  Aggregate Write-inS fOr INVESIEA ASSELS.......iurrrririririeirnirsseseiesisssssiessssssssssssssssssessens | sossssssssssssssssssssssssssssees 0 ] i [0 PR (01N IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cccvvvveeerernereressssessessessessenses | ovveeereniens 962,050,045 | ..cvvevrerrerieiererininns (0] IR 962,050,045 | .....ccvvee. 911,642,297
13. Title plants less $.......... 0 charged off (for Title INSUFETS ONIY)........vvreriniereinineireieinei | e [ e | s (01 T
14, Investment inCOme due and @CCTUEM...........ccceurrerreermirmireieriresiessseesssensssesssesssssenens | sesesnenssceens 6,309,754 | ...vvovveenrnrerncrnennnes | v 6,309,754 | ...ccccvvvrrrnnnns 5,352,520
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ .ooevereeernen. 16,870,470 | .cvoovrrrrirrnes 4,218,227 | .cvervrrrerins 12,652,243 |..coovvrernnn. 10,501,158
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....3,391,729 earned but unbilled premiums)............ | coeverererinas 47,674,357 | covereerererrnne 776,531 | .o 46,897,826 |...cccovvrerinee 39,725,019
15.3 Accrued retrospective premiums ($
redetermination ($.......... 0) vttt sttt | seriessenie sttt ntentenies [ steeesensessseienessentenensnnts | et (01 IO
16. Reinsurance:
16.1 Amounts recoverable from reINSUIErS.........ccceieiiinriniieiissiessissisnisniniis [ e 56,225 | ..ovevererrerrerereninninens [ e 56,225 | .ocveirirririnene 79,517
16.2 Funds held by or deposited with reinsured COMPANIES..........ccvverrreiirerereissiesiesens | ereerrerisessessssesiesnsens | e | e (01 T
16.3 Other amounts receivable under reinSUraNCe COMTACES.........cocvvreineinriniiens [ e [ | e (U1 PO
17.  Amounts receivable relating to UNINSUIEA PIANS........c.cviveieierireisieieieesesesssesssssees | ceveesessssssssssssssesiessssesies | cevesesnssesesisssssesssssinss | soeseesnssssesessssesesiesens (01 T
18.1 Current federal and foreign income tax recoverable and interest thereoN..........ccocvcvvis [ evvenieieisssieeieinnens v | e 0
18.2 Net defermed tX @SSEL. ... sssssssssssssssssssssssens | serssesssssssssnessesssessssenes | sesssnssssmsssesssesssssssnnns | sressesssnsssenssenessesenns (U
19.  Guaranty funds receivable OF ON EPOSIL.........ccovcreirririeieieeissrssesissiese e ssssssesesesns | rersssessesessssssesesssssseses | cosesesnssesenessssssesessssns | ressessssssesessssesesesnes (01 T
20. Electronic data processing equipment and SOftWAIE...........ccvvveveierrereierierersssnesessenns | e 33,691 | .o 14,549 | 19,142 | 57,558
21. Fumniture and equipment, including health care delivery assets ($.......... (0) USSR ISR NESTA (VI I 15,270 | oo (01 T
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........enes | v [ | e (U1 U
23. Receivables from parent, subsidiaries and affiliates..........cccoerrierriinrerieesnennes | e | e | ores—————————. (U1 ISR
24. Health care ($.......... 0) and other amounts reCeiVabIE...........c.cccvvveievererereieeeiesenens | e 367,724 | .o 367,724 | oo (01 U
25. Aggregate write-ins for other-than-invested aSSetS..........ouvrirrineneneisrsesssesens [ 27,677,805 |..ooovvirennes 12,625,969 |...cooovirennes 15,051,836 |...cooovvriennes 26,615,629
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).....cuiecerrireieieiriseisiisciseiesssessessessssssseesssssssessessssssssnes | overesnes 1,061,055,341 |.cocvivrinenee 18,018,270 | ...oeeuve. 1,043,037,071 | .coovvieens 993,973,698
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS........coves | vorvererernsneiesssnsiiesins [ everssinssieississnsesesnnes | oovvesissiesssissesssen (O] IR
28. TOTAL (LINES 26 AN 27)......oveeerireireieineineieiestssiseesessssisessssssssssssesssssssssessssssssssssesses | oveneriees 1,061,055,341 |.covovivrrnenee 18,018,270 | ........... 1,043,037,071 | .cocvvirens 993,973,698
DETAILS OF WRITE-INS
LL0L. bbbttt enns | chetb e
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page.........cceeveeierieiesiens | covenieneveisseseseninnns 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiNe 11 @DOVE)..........occuivevvierveriririerirenees | evvreieiieciireeeeensiensnens 0
2501. Receivables for Retroactive Reinsurance Reserves ASSUME............cvcvnereerverinninnns o, 15,051,836
2502. Prepaid Pension Benefits............. ...9,814,583 ..9,814,583
2503. Prepaid Retiree Health INSUFANCE. ..ot ssssssessens | ceveessssesnnsenns 2,013,924 2,013,924
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocoeevvverveviiveeriens [ cevvvenieiisiennns 797,462 | .cooverereirinnns 797,462 | oo (0] IR 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Ling 25 ab0Ve)..........cccevueervcreerineinens Lo 27,677,805 |................. 12,625,969 |................. 15,051,836 |.......c..c...... 26,615,629




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer%t Year PriorzYear
1. L0SSES (Part 2A, LINE 35, COIUMN 8)...c.ucvivieieieiieiieieiseiese st ss st s e bbb bbb bbb bt s bt s bbb s e s ssbensens | nevsssessnsensantes 584,639,044 | ...cccvvvernne 558,327,157
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6).......ccovueunrerrnrninnnnininninns | cernsrnsisessinsssessssessessnnes | seesmssssessssssssssssssssesessnes
3. Loss adjustment expenses (Part 2A, LINg 35, COIUMN 9)......cvuiviiiriieiciceiseiesie ettt ssste s sssse s sssssssessesens | sresissessessssseses 48,643,467 | .covvvevreinnn, 43,558,258
4, Commissions payable, contingent commissions and other SIMilar ChAIGES. ..o | evresiesesinseseees 12,699,833 | .oovvirvieinnn 10,841,626
5. Other expenses (excluding taxes, ICENSES ANT fEES)........ciurirririririreisie ettt st ensestens | svtesssssessassnssnes 5,156,920 | .ccvvvrviriiirinenee 5,553,573
6. Taxes, licenses and fees (excluding federal and fOrgign INCOME TAXES).......vurerrrienrireirniiniieinsisieiste sttt sssssssssesss | sessesssssssssssssssssessassessessanes | sessessssssssesssssessessnsssessessnes
7.1  Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES)).....uuurrrrrererrrniirrernrinsersrseesnsienss | crereessseeessnssssessesssessssens | cresseesnssesssnssessssssssssses
7.2 NELAEIEITEA tAX TADIIEY.......cvvceeceeeereeic bbb bbb bbbt ents | eebsestee bt s bbb s sttt snts | reessbeb e s s es bbbt
8. Borrowed money$.......... 0 and interest thereon $.......... 0ttt bbbttt ens | ehiets bttt ettt s | shtetb bbbt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....545,131 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE AC).........ccevvieieiciesiseessee e sssssesenens | ooesessssesienienns 74,838,627 | c.ovvvvrrririrnnns 71,487,584
10, AGVANCE PIEIMIUM...o.ceueuieiiretseeseeeseesesseseseesesseessessesseeseesseesessesseee st se R 8 eeE e bS8 b e R b e bR s R £ bR s 8 ee b b S e bR b e e bbb e bbb st enbans | eebssteeb et se st enb e b ses s sttt sents | rebssbebesses b et b bbb nes
11. Dividends declared and unpaid:
111 SHOCKNOILETS. ...ttt | bbbt | et s
112 PONCYNOIABIS. ...ttt bbbt bbbttt b bbbt s s s s st entesebnts | sebsesessessesesentesses et entensesanns | artesesesten ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........cceviveiiiirinieisiiseie e ssssssesesies | sesesisssssesesesissnns 192,229 [ oo 459,627
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 20).........ccccceveeiniemererenssseesieessssessesesens | coviesssssssesenesnsenns 866,624 | .ovovvereee 459,642
14, Amounts withheld or retained by company for aCCOUNt Of OtNEIS.........ciuieicicise e sssesenes | srerissessesanenns 13,381,070 | cooverrrccrrnen. 10,571,124
15.  Remittances and items NOL AIIOCAIEM. ... bbbt | onsbnebnes s 817,173 | v 842,533
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 3, COIUMN 78).......c.ccoviiiieiiiieiereieississesessssesesessnes | resessssesessssssesessssssssssens | o 3,000
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES........cvivierciiiisiesese e ssesns | sressssssesessssssessesssssssessesnss | ssesisssssesessessssensesessssassesses
18, DIAftS OUESTANGING. . ..vvveevieiiciseisiesies ettt s bbb s s sk s s bbb bbbt n b st s b entessesanes | srebssssnsansessnssntensessnsantensessnss | svtesnssstensesies st en e s s st entenses
19.  Payable to parent, SUDSIAIANES AN AffIIALES.........ccviiriieieicice bbbttt bntens | srebssessenes et entenennes | saresee et
20, DBIIVALIVES. ...vouveeeereseessaesseessseess s ess s8££ Rttt | srest ettt | aressne et
21, PaYDIE fOF SECUMHIES. . ..vuivuiviieiseiriiesiesieiciess sttt s bbbt bbbt b s st s st s s n s s nsnsnsentensens | entessessnsessessesnsns 500,000 | vvverrriererereiereieseesneennes
22.  Payable fOr SECUMLES IBNUING.......cvirireiiericicississiei e sesise sttt bbbt s st s n s st stenssssens | sessestesssssessensasssessenssssessanes | sessestensessessans e s s s s s s s snes
23.  Liability for amounts held Under UNINSUIEA PIANS. ..ot sssssss st ssssssessesssssssssessessssssessesssssessassnss | sesssssesssssessessssssessessssssessasss | sessessesssssessassessessanssnssessanes
24. Capital notes $........... 0 and interest thereon $......... Dttt sttt n s s st saen s | nesiebtes e en st e s ents | nessesten e e s nen
25.  Aggregate WIite-iNS fOr lIADItIES. ..........cvvrirericierierieiesssisiss sttt s st estessansessents | anssessessosssessanes 85,499,165 [ ..o, 85,123,163
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).......c.ccvimrireninrneieissssessssssssssssssessssssssssssssesssssesenss | ssnsssssssssnssns 827,234,152 | c.ovvvrvrrernns 787,227,287
27, ProteCted Cell HADIIIES. ...t en st ens s nenens | ansrssss s ensrssne e | aveeesss s
28.  Total abilities (LINES 26 QNG 27).......couurmurrieurermsrerisisresssessssssessssssesssssesesss st ssesess s sss s ssss s sessssessssssesenssnssssssenns | enossssessssinens 827,234,152 | ..ocvvvivi 787,227,287
29.  Aggregate write-ins for SPECIal SUMPIUS TUNGS........c..cvivieiieeiieicteee ettt b bbb st benaes s bnes | srsssessessesistessessesnsessesensand (01 TR 0
30, COMMON CAPILAI SEOCK......ucvuevievieeieieisiesiee ettt ettt s bbbt s e bbb e b s st s bt s bbb s s st s st bbb s s s e ssssessasansans | evsessstessessnssnssssessnssnsantessesas | sressessnssssessesesanses e snsensesaees
31, PrEfOITEA CAPIAl SIOCK. ... ivveiieviresiesetsiese ettt sttt ettt bt s s a st bbb bbb ee et b st bbb en s s bansansns | evsebsntessessnsnssssessnssnsantessesas | sressessssssesses et antes e sanbensesens
32.  Aggregate write-ins for other-than-Special SUIPIUS fUNDS...........cccveieiireieie sttt ettt s st | senssssesssssssssessessssesses e sanes (01 T 0
33, SUIPIUS NOES.....vvvreeveeiieieeie sttt bbb b bbb bbb e bbbt bbb bbb e e bbb b bbb bbb s b e bbb s s bt antes e banes | ebsebistensessesnsessessesebentesenas | srebsesesantes s bt s et ens
34, Gross paid in and CONLHDUIEA SUIPIUS........ceveieieieiieieie ettt et bbbt s bbbttt s s bbb ssse s ssbensenas | evsessstessessessssssessssssastessesas | sressessssssessesesasses e sanbensesans
35, UNASSIGNEA FUNGS (SUPIUS)....cvvvviiviireiieiecieesiie ettt sttt bbbt bbb s b b s st s bt t s bt ssennensens | enseseessnsansnes 215,802,919 | .ccoeriernnen 206,746,411
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 0. erevrerreereerees ettt ettt snnnes | sessentent s st st st st st srnssanes | Sessestene sttt nes
36.2 v 0.000 shares preferred (value included in Line 31 $.......... 0) vttt ettt ente | rnnrer st st sen st sentens s sentens | ferrens st sttt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccccieireieiniieeeisieseseessesesses e sessessesssssssssessens | sssessssssnssenes 215,802,919 [ ..o 206,746,411
38, TOTAL (Page 2, LINE 28, COL 3).....vvriierirririineieisessssissssessssisssessssssse st sssssssssesssssassssssessssssssessasssssessasssssessasssssnssessansessessassnss | sessssesseseas 1,043,037,071 | oo 993,973,698
DETAILS OF WRITE-INS
2501. Retroactive ReINSUrANCe RESEIVES ASSUMEM..........c.cuiuiviiieireiiresessie s ssse bbb bbb sse s bbb st s sse s s ssssessesesanns | sees ...710,734,602 | .. ...69,023,448
2502. Retroactive ReINSUTANCE RESEIVE CEUERH........cccvuivriviveiieieteteie ettt b s ss bbb sse s sssensens | evtessesssenseseens (14,115,842) | ..ooovvvvrrirnns (22,982,011)
2503. Funds Withheld on Retroactive REINSUrANCE CEUBM...........cviviveirireiieieieesee ettt sse s s stesens | evsesissessesaesanes 18,028,065 | ..ccovvrevrrreinnn 25,544,461
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAJE........c.cciveieiciirieeese et | evsessssesessesaens 10,852,340 | .ccoovivvriinnn 13,537,265
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @H0VE)........iuiiiiiiisiiniisiseissssessessssssssssssssssssssssssssssessssssssssssnesnssssssssessssssnssns | sessessessasssessones 85,499,165 | ..o 85,123,163
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIfIOW PAJE........cccviuiieieiiseee et ssses s sessenas | ervssessesssnssessesssessessessesnd (01 RN 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above)
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIfIOW PAJE........cceveviiiiiiiissieieisss ettt ssssenss | eovssessessssssessessssessessessesans (01 O 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiNe 32 D0VE)........cuiiuiiiiiiiiiiii s | seressss s [0 PR 0




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNe 35, COUMN 4).......ccccviiieieiiinieisississiesssssesessssssse s sssssssssssssssessessssessessssssssssessesssssssessesns | sresssssssessesessnes 157,752,102 | .covvvrvrierennns 153,701,689
DEDUCTIONS:
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).....c.ccviiiiiiisieiiissieseissiessesssssssssssessssssesssssssssssssessesssssssessessssssssssessesssssssessssassesse | asiessssesessessssenns 102,051,559 | .oooovvvverrinririrnns 112,299,634
3. Loss adjustment expenses incurred (Part 3, LN 25, COIUMN L1).......ccovirerreinrinsiesnniesssissessssesssssssssesssssesssssssssesssssssssesses | sunesessassssssssossns 28,297,970 | oo 18,814,327
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2).......cc.ccovvveeinrneerinnneesesnssessssssessssessssssssssssssessssnns | eonessesssnesiesiennnn 3 143,952 [ v, 35,849,610
5. Aggregate write-ins for underwriting deductions
6.  Total underwriting deductions (LINES 2 thrOUGN 5).......cuiurivieiiinieieisisissesisssseissssssssss s ssssssessesssssssesssssssssssssssassenss | ssieesssesesessssenns 164,493,481 | .cooovvvervrririnns 166,963,571
7. NEtinCOME O PrOECIEA CEIIS.......cvurueriiiierieiesies ettt et s bbb s s s s bt s s es s s s st st s s ssensnssessenes | anbsssessossonsinssessansanssesantansnsses | eressossinssessassonsnssessanssssessansanes
8. Netunderwriting gain (I0ss) (Line 1 minUS LINE 6 PIUS LINE 7)......ucvuivrrrrieierissieiesinsssssssesssssessssssssessssssssssssssesssssssssessssses | sssmssssssssessssssseens (6,741,379) [ v.ovvvrrerrererirrinns (13,261,882)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cvrvrermrnrniisiesissssssssesssssssssssssssesssssssssens | sovessessassssssssossns 25,058,082 | ...ovovvrrerrerirrinnns 22,813,377
10. Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital GaiNs (LOSSES))......curevrrrrerererersnrsnnes |rrerssssiessassessisseens 5,806,415 [ .o, 5,304,734
11, Netinvestment gain (10SS) (LINES 9 + 10)......covuiierriirieierieies ettt sses et ssses sttt sse st s st s sssssssssssssssssensenss | seesisssssessessssessenes 30,864,497 | covvvvveeerererans 28,118,111
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....68,241
amount charged off $.....900,425)........cccciieiieieierieie s seseens (832,184) [ .cvoevererieieriieiirins (375,258)
13.  Finance and service charges not included in premiums, ..1,660
14,  Aggregate write-ins for MISCEIIANEOUS INCOME.........ccevuiiuiiriiiiisieieieiesse bbb s bbbttt b st b s s nsenas 2,485,223)
15.  Total other income (LINES 12 thrOUGN 14).......c.cciiiieiiiriieiesisess et ssesse st st b st s s sssssssessessssassenss | srossossessessssassessesas (3,315,747)
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 F 11 4 15)....icvireieieieiieieieisee ettt bbb s bbb s bt s st entenenas | evessnssssessesnsanees 20,807,371
17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17).......cceuiuiieiiiiieieeissiesiessssiesse sttt s st sss s sssssssessessssssessssessessesssssssassessns | soesssssssessesssssssenns 20,807,371 | oovvvvererereriis 10,719,927
19.  Federal and foreign iNCOME tAXES INCUITEM. ........cvcueirireeiieisieiseisissies ettt ssses s ss s s sssssssessessessssessessessssessessessnses | assessssossesssssnsessessnssnsessassssensanse | soesissossesessnsassassessnsassassesnsasses
20. Netincome (Line 18 MinuS LiNe 19) (10 LINE 22)........ccuererirriieieieieisiesieississiesesssssssssssesssssssessessssssesssssesssssssssssssssessssssessens | soerossessesessssesenns 20,807,371 | oovvvvrerereren, 10,719,927
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COIUMN 2)......cccvivreeninrinneisissensressnenens | vevvesssienesnnes 206,746,411 | .occvovrvrereine 186,653,307
22.  Netincome (from LINE 20)........ccueiueieriieieiiesiseiesesssssses e ssssse e stes s st sse st s st s bbbt st s s st ssensensannas | beessessesssssessansanes 20,807,371 | oo, 10,719,927
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (loss)
26.  Change in Net Aeferred INCOME TAX......cviviririicierissieis st esis ettt b bbbt s s
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColUMN 1).......c.cccvreerernrnnieissiesisssessesisessessssssenns
29, ChaNQe iN SUMPIUS NOES. .....uurvuvrririseiiesssisessesssssssssessessssse st st st sses st s st es s s s st b s ses s bbb n bt s st en b
30.  Surplus (contributed to) withdrawn from Protected Cells
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES......cv.ruurrrririrrierisiesesiseiesessss st s st ssessssssssssssessessssssens | sressssssessessssssssessasssssessassssess | nessessasssssesssssssessesssssssessanens
32. Capital changes:
32,1 P MMttt bbb | en bbbkttt | Hbent e
32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34. Net remittances from or (to) Home Office
35, DIVIAENAS 10 STOCKNOIARTS. ........vouvirrisrisriris ittt | cbsnebs ettt | aebieese bbbt
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1).......ovrinrnminineinninisnniesssssssssssssenens | srnsesssessessssesssssssssssssessssses | soesmssnssessssssssssssesssssessssnes
37.  Aggregate write-ins for gains and I0SSES IN SUIPIUS.........c.errruririinririeriesiseisessesesssessss s ssessesssssssssssssssssssessessessssssessenses | sssesssssssssssasssnsenes 2,684,925 | oo 8,511,045
38. Change in surplus as regards policyholders for the year (LineS 22 throUgh 37).......cvvveimrnrininensiernsinsessesssssssesssssssssess | srrsssssssssssassssssenes 9,056,508 20,093,104
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).....ccccccvuevververeeverereeinns | cevververerinreninenns 215,802,919 206,746,411
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 through 0503 plus 0598) (LINE 5 8H0VE)........uiuiriiieiiiiirerisiessrssessssssrsssssssssssnssssssssenssssssssesessssssssssnssssssssens | eressssssssssssassssssesssssssssesssssnes (O 0
1401, Net PEOUIC PENSION COSL.......c.cvuivirieeiiiiireiieiese e sss bbb sa bbbt s st n b s bs b s b snnns | sbessessessesissessesesas (2,264,179) | coevvvrvrereirerrinn, (2,897,533)
1402. Net Periodic Retiree HEalth INSUFANCE COSt.........cociiviiiiiiieieseiesieiessiese sttt sss st bbb sse s sssns | sbessessessesssssssassesesas (221,044)| .... (367,952)
1403. Unfunded Pension Benefits (497,084)
1498. Summary of remaining write-ins for Line 14 from OVErfIOW PAJE.........ocvrierririniiiineireiesineeieesseiessssssseessssssssessesssssnessessees | cormsinssnsssssssssnssessnssessssseses 0 | 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 @DOVE).......cuevuiiiuiiiiisiiiiisseesieissresiessssssesssssessssssessessssessessessssensessssseses | srossossessessssessesesas (2,485,223)] ..o, (3,762,569)
3701. Change in Projected PENSION BENERILS.........ccciiiveieieicsisieesctes et sse st s st ssssessessssns | sebessessessssssessesesns 2,248,061 | covoverrieiici, 8,315,487
3702. Change in Projected Retiree HEaAIth INSUIANCE..........ccveviiiiiicieesiesiee sttt ss bbb s s bestensens | evesissessessessesssssssesae 436,864 | coovvevieeieiin 875,784
3703. Cumulative Change in Accounting Principles
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 AD0OVE).......cuuiuiiiiiiiiiiieiieiei sttt ssess st ss s s snsnse




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

CASH FLOW

Currer%t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance.... 151,278,876 | ...cccoovvreriinns 152,589,835
2. Netinvestment income ....26,769,821 25,915,948
3. MISCEIIANEOUS INCOME......coiivitriiieiit ettt ettt bbb bbb bbb bbb bbb bbb bbb s st et s e bt s st esnsebesssnsetessnns | eresssesessnseresnsens (3,315, 747) | oo, (4,136,302)
4, Total (LINES L HHrOUGN 3)..oucuuieeiriiricisiiciee sttt en st nntntas | srsessnssnstensnees 174,732,950 | oovvvrreireiiinene 174,369,481
5. Benefit and 0SS related PAYMENTS. .......cciiriiririesiesisiesessss s ssses sttt ss bbbt en s st st s essenssssessanes | ensasssessansnssnsans 75,716,381 | ovovvvcrerrsriinns 91,698,553
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cuririueiniinieeeseinsineisisssnsieess [ rernsinsiessisnssesssnssssssens | ceesnssnsesssessssenssesssssessessnes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCTIONS...........ccrriririsrinrieissssissesssseses e ssesssssessessssssessssssess | esssesessessnssesses 55,788,960 | ...covvvrrvrrrrrrennns 56,202,803
8. Dividends Paid t0 PONCYNOIAETS. .........uriuierierririieieiieie ettt sbenies | nebbesbasbe b s e bbb s bt sbenbes [ Crebbesbesbe e sttt
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gaiNS (I0SSES)........rrrrerrererrerererssesessenns | erressessisssssessssssessessessssssessans | onssessassssssessonssssassessanssesseseas
10. Total (Lines 5 through 9) ..131,505,341 ...147,901,356
11.  Net cash from operations (Line 4 MINUS LINE 10).......cc.errrumrmrinrrrrssissesssisssssessssssssessessssssssesssssssssessesssssssssessesssssssessessesses | ssssssessosssssnssens 43,227,609 | ..oovrrrerierireins 26,468,125
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONUS. .coueerieieeiriseisste ettt bbb bbbttt | Heenbnbiens st 227,601,389 | ..o 196,994,232
12,20 SHOCKS....ueveruereessseeesssaer s eses sttt | seessi et 67,043,915 | ..o 28,734,927
12,3 MOILJAGE 0BNS......cuivieiiiciiteiieic ettt bbb bbb bbb sttt b bbb s bbbt ntessebas | esbessessesssentes e s s tenses e sesensens | erteses et e s ettt
12,4 REAIESIAIE. ....vuvvvereereeisresiees ettt n s | et | eress e
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.
12.7  MISCEIANEOUS PrOCEEAS. ......uvviverierieisisiesse it ssse s st et et s st s s bbb b s s b s bbb s st n s s b s ens st nsnnns | sressessessssensessesnsenss 500,000
12.8 Total investment proceeds (LINES 12,110 12.7).....ccuviuriuirerrinrieensinsisssseesnssssssssssssssssssssssssssessessssssesssssssssessesssssssssessessasssns | ssessnsssessossnssns 295,145,304
13.  Cost of investments acquired (long-term only):
131 BONAS..eurirvriiireiseisstsesesie st £ttt nt st | Srentensiessentneaa 267,456,203 | ..ovvrviiiriinins 226,990,057
13,20 SHOCKS....uevtruueeessaeessssesessess sttt | eesesi et 81,601,731 | oo 26,693,845
13,3 MOIGAGE I0BNS.....ceuiriecicireisiietei ittt bbbt s et sentntas | sesessentantestes st ssent st s entenes | setsest ettt
13.4 Real estate
13.5 Other invested assets.... ..3,847,603 ..262,884
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.1 10 13.6)......cccviirrireieiiricieieicisisise st sssss s ssss e sssssse st ssssessessssssesses | oesesssssesessssnse 352,905,537 [ .o 253,946,786
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES.......c..cvuruivieriirieinssnsiee s siessssessessssssessssssssssessesssssessasssessessas | sessesssssssssessessessesssssssessessans | srsssessnssessssossssssssessssssessessns
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......ccccrniniimineineninensiesnsnesssssssesssssssssessssessens | coseneesssnsssneeens (57,760,233 | ..evverreirrieiinns (28,217,627)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOES, CAPIAI NOLES.......cvvvieiiicieeeieie ettt bbbt b bbb s s e st b st s b b s s st snssassens | ensessessnssssessessesnsensessesensensans | artessesissessesesns s esses et aes e rae
16.2 Capital and paid in SUPIUS, 18SS tTBASUNY STOCK........ccvveieriericiiieiieicissieses ettt ss st b st bssenss | essessessesssssstesessssessesessssssans | avtesessssessesessssssasses s sassessenas
16.3 BOMTOWEH UNUS......cvvveeiveirscersesiseessees s ass st as s st | wesnens e st ans st nens s | sresseesseess s en st reees
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA).........cceiirieieieieseeis et st b st s sttt s s b st s ssssnaes | ansessessssessessesanes 16,884,356 [ ..oovviieriernnen, 19,008,323
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiNg 16.6).......c.couvevververrirnrinne | svesessnsnessiinienns 16,884,356 [ ..ooiiiiniiiicinens 19,008,323
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus LIS 15 and 17).......cccccvevvervevierieveseeniees | coververneeieieninns 2,351,732 | oo 17,258,821
19. Cash, cash equivalents and short-term investments:
19,1 BEOINNING OF YBAN.....ucviiviieieieciie ettt bbb bbbt bbb s bbb a et s st n b s bannans | sobessesnsestessesanes 32,872,947 | oo 15,614,126
19.2 End of year (LiNe 18 PIUS LINE 19.1)......cvuiuiiiiiiiiisieseieisiessesseessssseesssssssssessssensesssssssssesssssssensessessssessessessssessessesssssnsene | avesiesssssssessesnes 35,224,679 | oo 32,872,947
|Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,0000 R LRt n et sene e | nnenet et | s




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1 2 3 4
Unearned Premiums Unearned Premiums
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)

1
2.
3. Farmowners MUIIPIE PETIL.......vvrerreririreiineieierssieesesssssesssssssssessessssseses | ressessssssssssesssssessessnssnes 0 [ | e (01 O 0
4. HOMEOWNETS MUILIPIE PEIl. ..o | sressessssssesesssssssesessssnsns 0 [ | e (0 RSN 0
5. Commercial MUIIPIE PEIL......c.viviicirrieee et | seeersesssssesess s ssessenens 0 [ | s (01 ORI 0
6. MOTGAGE GUATANLY.....c.vveeiiiriieiiseisisieiset e nseies | ehebsnsesssssseseesssessb s e sesens 0 [ oo | e 0 [ v 0
8. OCRAN MAMNE......vouieiiiieiieei et nninns | enbisbben bbb 0 [ e | e [0 N 0
9. IN[ENA MANE.......ovoiiiii s | s 0 [ | 0 [ oo 0
10. FINANCIAI QUATANTY. .....cvueveiicereieiieie ittt bsessenes | febsessestssssssessassessessssnees 0 [ | s (0 RO 0
11.1  Medical professional liability - OCCUITENCE...........cvvviireiiiirceeieesieerssreeiines | ceveneresesee s 0 [ oo | e 0 [ oo 0
112 Medical professional liability - ClAIMS-MATE..........cccevrrereririieieesisieeiies | e 0 [ | e 0 | oo 0
12. EAMNOUAKE. ..ot nnrens | srebessres et ees 0 [ oo | e [0 TR 0
13. Group accident and NEAIN...........cccoueicviriice e | e 0 [ | e (0 TSN 0
14. Credit accident and health (group and indivIdUaL).........c.ovvrrernrirrninrnrnins | ceverrerneeeessssesseseesennens 0 [ | s (01 O 0
15. Other accident and NBAIN. ..o | e 0 [ e | s [0 RN 0
16. WOTKETS' COMPENSALION. ........cverrreirirerieieiireireseseses et sssssse st sssessenes | eeressesssessesenns 160,740,667 | ..ccovvverrrirernnns 68,458,333 | ..covevrireinns 71,446,898 | ...ccoovvvrernn 157,752,102
17.1  Other liability - OCCUMTENCE. ......cviverieisciirieieis ettt | sressesssssses s sssessesessssssns 0 [ | e (0 RO 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKErs' COMPENSALON.........ovrerrerririrerseisesssiesseessssssesessessssessesssssssenss | sesesssssssessesssssssesesssssssens 0 [ | e (0 RS 0
18.1  Products liability - OCCUITENCE.........vuririrrcineieirscnsieieissise et ssessssisins | seesersesssssesssssssssseessessenens 0 [ | s (01 U 0
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto liability.........cc.vereernirnrueiiineiresrissieiessesisssessesees | cosreessesssssesssssssessssess 0 [ | s (0 O 0
19.3,19.4 Commercial QU0 TADIILY..........coveriirrrrieiisseeieissesssss e sssseesinnes | srresessssesesssssssssessessssanees 0 [ | e (0 RSN 0
21. AULO PhySICAl BAMAGE. .......cvucereiriieieiieciie ittt ssbesentns | sbeesessesessssess s s esssian 0 [ | s (01 RO 0
22. AIRCTAft (Al PEIIS)......veviveiicie et sens | serebessssesessssebe s s s s s sesans 0 [ oo | e 0 [ e 0
P T = 1 1 TN BV (03 T N | 0
24, SUIBLY . vttt ettt sttt r bbbttt a bbb nenanes | eeetebarereset et arannn s s s s s nn e O [ oo | e [0 N 0
26. BUrglary @nd theft...........ccciiiiiec s | s 0 [ | e (01 RO 0
27. Boiler and MACKINEIY........ccviieeccscee e ssrens | sresssssesss s st s e 0 [ oo | e 0 [ e 0
28. CIBAI. ..ttt bbb bbbt | bbbt 0 [ | s 0 | oo 0
29. INEEIMALONAL .. ...t | coeesess e 0 [ | s L0 0
30. WAITANTY ..ttt nne | onsebessssebabassebesn b s snsebanans 0 [ o | e [0 ST 0
3L Reinsurance - nonproportional assumed ProPEMY..........ccceeueeriieereisrenees | crersmeresssissesssssssssesesssens 0 [ oo | e [0 TR 0
32. Reinsurance - nonproportional assumed ability.............ccveverieeeiniienieiens | e 0 [ | e [0 O 0
33. Reinsurance - nonproportional assumed financial iNES...........cooovnrinnrnns | corvrernrenessensssneeessnenns 0 [ | e (01 O 0
34. Aggregate write-ins for 0ther lINES Of DUSINESS.........cvvveviviereisnisiesins | arrererssiessressssssssssessssanees {0 R [0 R [0 R 0
35. TOTALS
BA0L. bttt | eetet bbbt 0 [ | s 0 | e 0
3402, et | et 0 [ | e 0 | oo 0
3403, bbbttt | eetet bbbt 0 [ | s 0 | oo 0
3498.  Summary of remaining write-ins for Line 34 from overflow page........cccoeeviviee | voveevneesieeieeeieeenns 0 | o [0 RN [0 TR 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (LiNe 34 8D0VE)......ccueurirenriinis | woreesrrnrinsisisssissesessnsssinas 0 | s 0 ] oo {01 RO 0




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

1 2 3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. I | e | S| Seb s | S | b 0
2. ATTEA TINES......oooiiiiiiiii e | soesi s | sonsb bbbt | sessiense bbb s | b | e 0
3. Farmowners MUILIPIE PEIL.......civiieeieresessssie s | sresessssssesesssssessssssenss | sresnssssesessssssesessssness | sessessssesesessssesesssssseres | soessssesesssssssssssesssnsene | ssiessssesesssnssss 0
4. HOMEOWNETS MUILIPIE PEIL.....vvviviieiieiciiisieiessisseisssieseseisiens | srenesssssssessessssssressssssenss | aressssessesesssessessesssssssens | sessessssessessessssesessssssseses | oessssesesssssssesssssessssasene | ssresssssssesesssssnsessesesns 0
5. COMMETCIAl MUIIPIE PETL..v.vvveririierieireiriesereiessseseesissesessssnes | seresssssssesesessssessessssnnses | sressessssessesessssessesssssssasse | sriessssessessesssssssessessssasess | sessessssessesssssssesessessssases | oessessssessessessssessesesnes 0
6. MOTGAGE GUATANLY.....c.cvveeirerireiririseisisseiseseseisiessissse s sesessnsessssns | sesssessssssesnsnssessssssessssssess | cessssessenisesssnssesnsnsesssnnne | soesesnssesesnmsesessssesssnsesanns | tossesesssssessssessenssesssansesns | tessssessssssessssesesssnssesanes 0
8. Ocean marine
9. IN[ANG MAINE. ... | | s s | s s | shbnsb s | Shn s 0
10. FINANCIAI QUATANTY.......cvcvivcveiieis ettt sssesenss | crssssessssesessssssssssesessssess | sresssesesssssessssssesssesessnns | sretessssssessssssessssesessssssases | sessesessssssesessesesssissssssseses | sessssesessssesessssessssssesenes 0
11.1  Medical professional liability = OCCUITENCE.........ccouieiiieeiiciiiiies [ e | sveesessresessesssssssessssesns | ersssesesssesesssesessssesessses | seresessssesssissessssesessssesesins | ssvesesssiesesssesessssesessnnes 0
11.2  Medical professional liability - ClAIMS-MAUE...........ccecvieieiiireiiien [ | v eessssesns | evsssesesssesesssssessssesessnes | seresessesesssissessssesessssesesans | sssesessssssesssesessssesessnnes 0
12. EAMNOUAKE. ...t ssssesenes | crnnsssessssesessssssssssesessssess | sesssesesssissessssssesssesessnns | sretesssissesssssesssesesssisseses | esssesssesseseseresssinsssanenes | sesesesessnsesessesessssesened 0
13. Group acCident aNd NEAIN.............cooiiiicicse e | e | ervssessss e reneies | ereseereres et ererenes | sereresineres et es s terensaretans | arsereses et eresanaed 0
14. Credit accident and health (group and individual)
15. Other acCident AN NBAIN. ... [ cerererereresienieniens | cebesiessese s sesiens | eeseessees s ness s esienes | ebsetssneassess s eesnees | ehieesissse sttt ns s 0
16. WOrKers' COMPENSALION...........coevirererirereiereieiiessseresesssessssssesenns | eresesesesnnns 74,838,627 | .ovvvevviererirreieiiieesieiens | cevverersnissenens (3,391,729) | ..o | e, 71,446,898
17.1  Other liability - OCCUITENCE......vvreeririirereieiiesissieessisisesssssssssses | ersessesssssssssesssssessessasssnss | rnssesssssssssessasssessessassnsss | sessessasssessnssassssssnssassansns | sesessassssssnssosssnssnssessansnss | ssessssssessassssssessesssnssnses 0
17.2  Other liability - ClAIMS-MAE. ......cvurvrirrrieieernrerisiesiseessesissees | eersesnsssesssessssesessassees | ressesssssssssessasssesssssasssnsss | sessessasssessessasssssnssasssnsns | sressassssssnssasssnsessessansnss | sesssssessasssssessasssnssnses 0
17.3  EXCESS WOTKETS' COMPENSALION. ......eurerreerearireiserseeseesessessssessssassns | eesessssssessssasssssessessasssnss | ressessssssssessassssssessassnsss | nessessassssssessasssssnssassansns | sesessmssssssnssasssnsssssessassnss | ssessnsssessmsssssessosssnssnses 0
18.1  Products liability - OCCUITENCE. .....cvuiueirrrreriseieiinirnsieisssssisessseses | eesnssnssssessssessssssssessnsssess | ressesssssssssesssssssssessassnsss | sessessnsssesssssassssssssassensns | sressassssssnssosssnsessessansnss | sessssssessasssssessosssnssnses 0
18.2  Products liability - claims-made
19.1,19.2 Private pasSeNger AULO lADIIEY...........cvrrrererirrrinrireirinrieieennes | erinesessssssssnesssesssseessns | seressesssssessssssessessasssssnss | sessesssessessssssesessesssssnsss | sessesssssssssessasssssessasssnsns | sesessessossessssssessessssiens 0
19.3,19.4 COMMErCIal QUL TADIIILY.........vveirrieiieieieeisiescissiesssisieins | eeieiesessssss s sseesies | setnsssesssesssesessessssssssens | stessssssessessassssssssessssssesss | sessesssssssssessnssnsssessassnnsns | sesesssessassssssnssesssssnsssens 0
21. AULO PhYSICAl BAMAGE. ... et eesesess | ressessssssessssssssesessesssssss | sessessesssessessessssssessassnssins | eesessesssssessassasssessassansnss | ressessnsssessessesssnssassesssnsss | tessesssssesssssessossasssnssn 0
22. AVFCTATE (] PEIIS). ..o veveireicicie ittt ssesis | sressesssessessssssbesestesiesss | sessestsssessestassssssessassnssins | eesestassessestassssssessastasssnes | crestessssssessassnsssnsssstessansns | testesssssessassessessasssnsan 0
230 FIORNIY. oot | e | st | et | st | e 0
24.
26.
27.
28.
29.
30. WEAITANLY ..cvvtiiie s nssess | ebessssessssssesssstesessssesasans | sasesessssessssssesessssesassssasans | sestsesessssesessssessssssessssssess | srersssesessssesssnssssnssnsesesnnne | soesessssesnssssessssssessssesees 0
3L Reinsurance - nonproportional assumed PrOPEIMY.........cceveuirres | rererrersiseseisssssenennienss | eressesessssssssesessssnsens | seseessssessesessssesessssssseses | soessssessessssssssssssesssasene | sriessssesessssseseses 0
32. Reinsurance - nonproportional assumed aDility............ccccceeieiies [ oo | e | sevessssesesessssesessssssenes | oessssesesisssssessssessssssens | ssiesssesesessssssesssesns 0
33 Reinsurance - nonproportional assumed fiNANCIAl INES.........ccccees [ vrererieiniiieisiiecinsiens e | oo | oessssesessssssssssesnen | s 0
34. Aggregate write-ins for other lines of business
35. TOTALS ..ot
36. Accrued retrospective Premiums DASEU ON EXPEIIENCE. ........cciiriurriieisitesieie sttt ssse st ess et b b1 bse s s s s s b e s £ bbb s b s s R8s s n bbbt s b st s s b st s sens | absesessenseses st es e bt ensesaes
37. EQrNEd DUL UNDITEA PIEMIUMS. ....ovuevuiiiierseieiiiesieissi sttt esse st s s se bt s s s s en s8R s e 8 AR R bbb s n s st nntens | sbntessessnsnnsns 3,391,729
38. Balance (SUM Of LINES 35 thIOUGN 37).......ccuuivuiuiiiiieiiciiiisesetesie e seesisstessesesessessesse s essessessesasses et sessessasssssssassessassssassessesssssssssessssassassessssassessessnssssassessessssessessassssanss | seessessssessesns 74,838,627
3401.
3402.
3403, s | srer s | etert et | e | st | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .....ccccoeevreevininnnns [0 RN [0 [0 IR [0 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)....... | cccccvvveniiiciiicreiinnnas (O I [ R 0 | (O o 0
(@) State here basis of computation used in each case: Daily Pro-Rata




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business () Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1 Tttt sttt ntens | srentnsestensensestentanes | srsesssesnstensansestentans | sessessnsestenssnsestants | sessensnsessenssesnstenss | srsessesssesessensnsrensens | sessssessessessessansnns 0
2. ATTEA TINES.......oooiviiiiiiisrr i | ceriririns s | s | s | s | s | s 0
3. Farmowners MUIPIE PETIL........cuverireiirireiniireieiseieisisssssesessees | sresessessssesssssessnssnnss | sensssessssessssessssessnns | sessesssssssssssssessassns | oessesssesssssesssssnssenss | sesesssssnssnssesssnsessans | sessssesssssssssessasssnss 0
4. HOMEOWNETS MUILIPIE PEIl.....vvviirieieicirieieiesisseisssssenessssnnnes | ersseesssssssesssnssesene | sessessessssesessssssesiess | sresessesssssssesessssenes | seessesssssssessessessnsese | ossessessesssssssessesnnsnns | cossessessssessassessnsens 0
5. Commercial MUIIPIE PEIL......viiiririieeeesieesessesssinins | ceeissesssssssssssessssens | sesssssessssssssssassenes | sessssnssessnssssssnsnssans | sessessnssnssnssssssessesses | siessessessessasssnssnssanss | soesssssessessessessnens 0
6. MOTGAGE GUATANLY.......vveeeriireieiriseisiereisieseisi st snseiennnses | sesesssssssssssssessnnssesnns | ersesesssssssnssesesnnesns | sesnisesennssesssssesnsnnse | seesessssessssssesnsseesnns | ossesssnssesssnssesssssens | soressesssnsesssnmsesnnnn 0
8. OCRAN MAMNE......veuienieriiiieeiesi st ssesbienss | sonesssesiesiensessiensies | sriessisssisssisssissssnnies | sesenssensssnnssnsssenssnnies | srissnssnssnnssnsiesienes | reriesesnssesesesens | s 0
9. INMENA MANE. ... s | s | s | | s | | 0
10. FINANCIA QUAIANTY.......ocvuivieciicieieieietcess s sssesseses | svsessesssssssessssssessens | seveessssssessesssssssesiess | sresiesessssessesessssenies | aovessssssssssessesssssssane | essessessessssssesiessnsens | vosessessssessesessnsons 0
11.1  Medical professional liability - OCCUITENCE. .........ccvviieiricieiieieiins | crvereiesreeisissisesens | ervssesesssresesisesssinses | sresnsissesssesesssissesins | soresesssiessssssesesisessss | sessesessssssessssssesssrees | seresseressssssesssesenns 0
112 Medical professional liability - ClAIMS-MATE. .........cccoerieieiireieiieis e | e | sienssissesssessssseses | sovesisssssessssessssssess | sosesisssessssesessessssens | sosiessssssesesessssons 0
12. EAMNQUAKE. ..ot sennns | sossessssesssssessssssesens | eressessseresesissessninses | sresssissessssesessnesesinne | seresesssesessstesesssesnns | esseresssiesessssesensneses | sereseresssissesiserennn 0
13. Group acCident aNd NEAIN............ccceiiviericiccieecssee s | areresieesssessssenes | soiesissessesssesssssens | sesiesessssesasessnsens | sresesesesenesesnnnies | seesesesssesenesesnns | s 0
14. Credit accident and health (group and iINAIVIUAL)..........coevrrrrrerrinns | cerrrreinsnniininsnnns | s | srnsnssnsnssensnssnns | oesnssnssssnssssssnssns | siessessessssnsssesnssnnss | soessssssssessessesseens 0
15. Other accident and NBAIN.............cocvciciiisinies | | s | s | s | s | s 0
16. WOrKErs' COMPENSALION. .........evvevrevirereeieisieeireiesssieseseeseseesessssnes | creeeens 162,765,283 | ...cooveverereeviieeins | ceeieninnns 3,200,292 [ ...ovrvieriieririeees | v 5,224,908 | ........ 160,740,667
17.1  Other iability - OCCUITENCE.......cuiiviriiieisiieieisiseseesissesesssssssenes | ervsssssesessssssssesenns | sessssessesssesssssesiess | siesiessssesasessssssseses | ssressessssemesessssnsese | sossesiessessssesessesnssens | sesiesessssesassessssens 0
17.2  Other liability - ClAIMS-MAAE........ovireririiriririerireieieessierssisies | sessnssessssssssssnssesens | sessessesessssssssessenes | ssssssnssesssssnssesnssans | sessessnsssessassssssessasses | siessssssessessmsssnssnssanss | soessessssssessassessnens 0
17.3  EXCESS WOTKErS' COMPENSALON.........evveirivrieiserieiisessesseesssessesesssis | eovssessesesssssssassesiesns | sessssessessessessssassesiess | siesisssssssasesssssssesies | ssresssssssemsasessssnsose | sossessessessssesessessnsens | sesessessssessassessssans 0
18.1  Products liability - OCCUITENCE.........veririrreineieiincrssieisessississsiesines | sessssssesssssssssssssnsens | sessnsssessnsssssssssessenes | ssssssnsssessnssssssnssassans | ressessnsssessnsssssessasses | sesssssessessnsssnssnssanss | soessessesssessessssnens 0
18.2  Products liability - ClAIMS-MAUE. ........ccreririrrirrinrinieisesersisssenns | e | e | i | ssiesesssssmesessnsene | soneressesssssesennons | sosresessssesesesnn 0
19.1,19.2 Private pasSenger QU0 lIADIlIY...........c.vireerrrirnienrininiieisinsineiees [erneissnensinsissssines | cessessnssesssssnssssnsens | resssssessessnssessnssnses | srmssnssesessnssesnsnns | sessessssessessnssiesessns | sesessnssesesssse 0
19.3,19.4 Commercial QU0 TADINILY...........ccvevriirereiriirieseieseisieissseseinins | veressesessssssseseennes | oessssesesessssssesesnns | ersessesssesessssssesiese | sersessessssssessessssesiess | siesesesssssssesessssnnes | siessesssssssosesesnne 0
21. AULO PhYSICAl BAMAGE. ..ot iesissiiens | srtseeenissssseessessenins | sesteseessesssssessessansns | sesssssssssessssssessessanss | srsesseessssesssssessnssnns | sessesssesssssessnssessassns | sessesssssnsssessassnsan 0
22. AINCIAft (] PETIIS)..vuvvrereirierieieirreieie e esssssssssssense | essesssssssessessssssnsess | sressesssssssesesssssssases | sesessesssssssessessessnsnsse | sossesessessnsesesssssnsens | srnssessessessssessessessnsns | sessessessssessesessnees 0
TR -1 OO OO OO PP OO PP TOOTR BOPTOO PP OPOORPPPOPPTUYPIN PUTTURTPTOOPPTUSPOOSPPUTORN POTVRPOORPPOORPTORSTOOTOPIN PUTOTSPIURTOPOOTSPORPPTORPTPRN IOTPPOORPOOPTORRPOOOOR 0
24, SUIBLY .ot | sesens e | e | s | s | e | e 0
26, BUrglary @nd thefl..........ocieiiceieennnes | s | e | s | st | e | e 0
27, BOIEr and MACKINEIY.......covvieiiririiiirneeeeeenenrnnses | s | e | s | senesenesnssssesersnnss | e | e 0
28, CBAIL..... et | srsen ettt | ereree et | sertsenee sttt | sttt | ettt neians | e 0
29, INEEMAHONGL.....uorveuerererieerrereeees s eesssess s sssssesssenssns | seesssessssesessssssnnsssns | sesssnesssnesssssssessssnne | sesssessssessssnnessnsssens | wessenessesssnessessssenes | weseessenessensssenssenns | oressenssesssseseees 0
30. WEAITANLY ...t | ensesessssssessssssnsssseses | stesessesesnssnsassssesessnse | nesssessssesnssssessssssasans | ersssassssesesssesessnseses | eressmesssessesessssesnsanse | sresessssssssssessssnsens 0
3L Reinsurance - nonproportional assumed property...........cccevevrecens [eveernnns XXX oo v | v | e | i | s, 0
32. Reinsurance - nonproportional assumed liability.............cccoceeeiverees fervrrriannes XXX rtiveries] cerenenseneieininnes | v | esesesissssesesssesens | eonssesensssssenesssines | s 0
33. Reinsurance - nonproportional assumed financial lINES...........cccvev. feoerreere e XXX oviiieiiei oo [ eeveieesieseinsienes | eoevsssssssessessssssens | osessssessssssesiesissens | eviesiessssesesssinsns 0
34. Aggregate write-ins for other lines of BUSINESS........cccoeevviiviieieins | civnisrieisissenenns [ I [ ] I [ I [ ] P [ I 0
35. TOTALS.....oooiittsieeintsrnese sttt ensssssensenns | senesens 162,765,283 | ...ovvvvvvieriininns (V) . 3,200,292 | .covvvriiriiiiin [V} . 5,224,908 | ........ 160,740,667
DETAILS OF WRITE-INS
BA0L. et | ersetetes et trenens | sresseenstnnten e rnetnnrenes | srreneees e tnnrenne | rssenseenes st ennennnnens | st ennnins | seeeres e 0
3402, | essre et | st enes | srenn e | resen e | s s | e 0
3403, ettt | esseeeiest et trenens | srensetneiestes e nntntrenes | srrenieenet ettt | rssensee et ennetsntens | eereseneren e ennins | cneenee e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | «oooovvvvvrenininn. [0 I (0] I [0 I (0] I [0 I 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......... | coerrsrinrnsinninnnns (O [P (O IR [ I [ ] I [ I 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums $.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

I I P | O | R PO SUSUSSRSRRPSPPPUPURRURRRN | B T 0.0
2. AIEA TINES. ...ttt b e reretes | erebesesererereteteteteseteretereteteterares | srereseseretetetetetenereteteteteterereranas | sretererererasnsnsnsnsnsnsnsnsnsssnsnrnnnnns | nnnsnnnnnnnssnssnnnnnnnnnnnnnsnnnnnnnensQ | Q.| v | o0 | e ————————— 0.0
3. Farmowners multiple peril. .0.0
4, Homeowners multiple peril .0.0
5. Commercial multiple peril.. .0.0
6. Mortgage guaranty.... .0.0
8. Ocean marine.... .0.0
9. Inland marine.... .0.0
10. Financial guaranty..........ccoeevreeniicennn, .0.0

111 Medical professional liability - occurrence.... 0.

11.2 Medical professional liability - claims-made.. 0.0
12. Earthquake.......c.coovevereveerinnnenns
13. Group accident and health............
14. Credit accident and health (group and individual).
15. Other accident and health
16. Workers' compensation

171 Other liability - occurrence.

17.2 Other liability - claims-made

17.3 Excess workers' compensation

18.1 Products liability - occurrence...

18.2 Products liability - claims-made

19.1,19.2  Private passenger auto liability..........o.covenrineiinieeesieesse s
19.3,19.4 Commercial auto liability

21. AUtO PhySICal dAMAGE. ... e
22. Aircraft (all perils)
23. Fidelity.
24,
26.
217. Boiler and machinery.
28. CIBAIL. ...t
29. International
30. Warranty.
31 Reinsurance - nonproportional assumed ProPertY..........cvereereerenmrnreesnesenees
32. Reinsurance - nonproportional assumed ability.........c...c.oeervreeninieeninnnns
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of BUSINESS...........cccoeririnrneieieineeeies
35. TOTALS ...ttt

3401. 0. 0 0

3402. L0 0 0

3403. 0 .0 w0

3498. Summary of remaining write-ins for Line 34 from overflow page.. 0 .0 .0

3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above) 0 0
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Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril
4. Homeowners multiple peril
5. Commercial multiple peril
6. Mortgage guaranty.......
8. Ocean marine...
9. Inland marine....
10.  Financial guaranty....
11.1  Medical professional liability - occurrence

11.2  Medical professional liability - claims-made
12.  Earthquake
13. Group accident and health..................
14.  Credit accident and health (group and individual)..
15, Other accident and health............ccocooevvvnienee
16.  Workers' compensation
17.1  Other liability - OCCUMTENCE. .......eoverrreieeieieis e seies
17.2  Other liability - claims-made
17.3  Excess workers' compensation
18.1  Products liability - occurrence......
18.2  Products liability - claims-made...
19.1, 19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability

21.  Auto physical damage
22.

23.

24,

26.  Burglary and theft.

27.  Boiler and machinery...
28.  Credit
29.  International
30.  Warranty
31.  Reinsurance - nonproportional assumed Property........cccvvrrereererereerneenns
32.  Reinsurance - nonproportional assumed liability........
33. Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines of business....... P ISR
35. TOTALS

........................ 2,491,649 |...............15,008,553
DETAILS OF WRITE-INS

3401.

3402.

3403.

3498.  Summary of remaining write-ins for Line 34 from overflow page... .

3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)..........ccccceuereee.
(a) Including $.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
L1 DIFECE .ottt | ereren e 8,289,379 | ..iiviiiciiiiens | | e 8,289,379
1.2 REINSUraNCe @SSUMEM...........vvvuiiiiiiiiciisic s | e 456,605 |...oovviiinininininiinins s | 456,605
1.3 REINSUIANCE CRURM. .......viviviiiicriiice ettt b sbeiens | oretstesssetereenarenes 244614 | .o [ | e 244,614
1.4 Netclaim adjustment Services (1.1 + 1.2 - 1.3)..cvvevivinereneneisenisneessnnnes | crereesesnsssnnenes 8,501,370 | ovovvrrrrereinrineeireinerennns [0 [P (010 [ 8,501,370
2. Commission and brokerage:
2.1 Direct, eXCIUdING CONINGENE........vvurvrrererereirrreieeeereresieeseissssseeeisssessesessessssessees | seesssssssssssseeessssesesnssnsses | sesssseseenssesss 15,867,048 | ...cvoveieieirrireieieiennninines | v 15,867,048
2.2 Reinsurance assumed, excluding CONtINGENL..........ucvvirrrieniiiieeeeenees | e | ennnssennneeensen A21,762 [ oo | e 421,762
2.3 Reinsurance ceded, excluding CONINGENT..........cvvieirriiiieierinrrernnrieiens | ceveeeessessssiesssssssesessenes | sonernessssessneenens (23,787) | v | erereinesenseeneinnens (23,787)
2.4 CONLNGENE - GIMECE.......vvvrireracriseriseriieeeserisi st sest s | srssenesseess s enssesnsnns | seneseeesssnnsseenes 2,689,130 [ ..oouvererirerienririienies | e 2,689,130
2.5 Contingent - reiNSUrANCE ASSUMEM............cuurirreriieriiniererieisssiessesssseeessesssess | ressessesssssnesesssssssssessesiens | eesesssesessessssssessessssssnssesins | ressnssessssesessessnsessessssssens | revsesinssssssessnssnesessesssens 0
2.6 Contingent - reINSUTANCE CEABM........uivirirrrrririsreiersssressssesssssseseessssssessssses | erresesssssssessessssssesessssenses | onsessesessssenesens 210,723 | oo | e 210,723
2.7 Policy and MemDErSNID fEES. ......cceuriirieiiirinieieiriisrieeessss e seissisessneesessnsesees | srrersessssssssnssessssnsesssssssssses | sesessssssssssansesssssssessessesssses | sesessessesssssnsensnesssansessessnses | roressessssessesssssssessersseases 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+2.4+25-2.6+2.7).ccccvvcvees | cevvervirerrenisniesnissinnenns (018 [ 18,791,004 | oo [0 [ 18,791,004
3. Allowances t0 MaNAGEr ANA BJENES.........cuuivirrrrreriiriieeereirisereees s essiessssessesssssssens | seesessssessessesssessessesssssssesne | fetsesessssassessessssessesessssesss | fotsessessssssesseensssssesessssnsss | sesesssssssessessssessesesnssans 0
A, AGVEIISING. ..ttt | essesserens sttt s e ententenn | erenresernsnnranrenas 204,889 | .overvienrereininneennis | e 204,889
5. Boards, bureaus and aSSOCIALIONS..............ccoereeiriririrerererereresee ettt s st sssssssssens | eresesesssssesssssssssssssssssssnses | sevesesisssisisisssinses L7448 | .o | e 174,748
6. Surveys and UNAEIWIItING FEPOMS. .......verevrrrrreerrirrrersersesssesseesessssessessessssesessessssessessesns | sessessesessssesessessssesesssssnss | sesesessessessssassesns 826,012 | .oovvveierriveieineisneneneis | e 826,012
7. AUdit Of ASSUIBAS' TECOTUS.......veueiivieiiiieii ittt sttt s st ssnenes | ererebessstsseseesstess s seeberssteees | eeestessseeereneranes 112,951 | oo | e 112,951
8.  Salary and related items:
8.1 SAIAMES. ..o | ot 11,485,162 | ..cccvvcvriins 7,750,935 | oo 100,000 | .coovvvriiiirne 19,336,097
8.2 PAYION tAXES. .. veuovereceiaeeireice sttt | eeess s 804,541 | ..o, 558,625 | ..ooorverrerrririnnnane 7,027 | oo 1,370,193
9. Employee relations and WEIfAre............cccvieriieiniinesniesseiseesisensssessssenns | soeseensssssnssennes 3,786,571 | oo, 2,566,865 | ...ccvviiiiiiiiieiins 32,000 | oo 6,385,436
10, INSUTANCE. .cvvveveeererecseessess sttt nesssenns | sessssssssnesssenssaes 181,991 | oo 119,737 | oo 1,487 | s 303,215
11, DIFECIOIS' fEES....uuiiuiiiiiiiciri bbb eas | feb bbb bbb | Sbnb bbb | fhb | S 0
12, Travel and traVel IIBMS........cvcveviecieiecieiies bbb ensenes | evesissesesssresesinns 119234 | oo 135,803 | oo I CY £ 256,712
13, RENt AN FENEIEEMS. .. .cviviiiiiicicicte ettt et bt eness | oeereressssreresnaranes 966,447 | oo 686,969 | ..ocviiiiiiiiienn, 8,523 | i 1,661,939
LA, EQUIPMENE...ceuiiiieeircirieiet et nntens | seensenenesenn s 917,116 | o 649,754 | oo 7,961 | o 1,574,831
15.  Cost or depreciation of EDP equipment and SOfWArE...........ccocuiivienninnniinieininns | e AT917 | oo A5,7T5 | oo 568 | v 94,260
16, Printing @nd SEAHONETY. ......ccovueiieeiiriieiciseiee et sssnsees | ceessesesessssensnenes 170,633 | cooveveeiei 107,305 | .oveveericeeeree 1,462 | oo 279,400
17.  Postage, telephone and telegraph, exchange and eXPreSS.........eeereirennmenmennes | seerrerssssseseseenns 300,687 | .ovvvrrerririrennns 172,244 | oo 2,336 | oo 475,267
18, Legal @nd QUAILING. ... c..cvveeirreiiiieessie et | srenserssnsss s 446,093 | i 310,932 | o 3423 | o 760,448
19, TOtalS (LINES 30 18)....ccuuvirucerurireriiriiessieeisnessssssessssessssesssssssssssesssessssssssssnes | sesenessnnsssssens 19,226,392 | ..ooovvvirriinnn 14,423,544 | ..o 166,462 | ..oovveriirnns 33,816,398
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
20.2 Insurance department licenses and fees.. 65,046 |.
20.3 Gross guaranty association aSSESSMENES..........veerrrerrrereernens
20.4 All other (excluding federal and foreign income and real estate). ...146,566 |.
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)...... ...211,612
21. Real estate expenses
22, Real SIALE TAXES. ..o
23, Reimbursements bY UNINSUIEA PIANS.......couiriiriiiiiriieiiieie st esseisnens | seesessssssesssssessssesesssssssans | etsssesssesessssesessssssssssesesns | sbemsssesssesesssssssssssesssssasans | ossessssssesessssessssnsesessssess 0
24, Aggregate write-ins for miSCellan@oUS EXPENSES.........vvvrrerrierirereieieresseeseessssssesesens | eresesssesssssasnees 540,685 | .oovivreiiiiiinns 689,589 | oo, 1,294,515 | .o 2,524,789
25.  Total EXPENSES INCUITEM.......iveiieiieiieeieiniiseisis st snsens | sbessesessnnsesns 28,297,970 | .ovovevrvinee, 34,143,952 | oo 1,461,328 | (@).eevrevenne 63,903,250
26.  Less unpaid eXPENSES - CUITENE YEAI........vururrrrrreeeenrseeseeseesssessessessesessessesssssnsessessnss | sossessessssessenns 48,643,467 | .oovvirieinn 17,560,057 | .oovvirevviricinnnns 296,696 | ...oovviiiiriinen 66,500,220
27.  Add unpaid EXPENSES = PrIOT YEA........vuvurireiriiieisiereisiisetsesreisssesessssssessssssessssssssenssses | sessesesssssesens 43,558,258 | ...cooeiviinns 16,086,565 | ...oooveveririeinnne, 308,634 | .oocviviieinnns 59,953,457
28.  Amounts receivable relating to UNiNSUrEd PIANS, PHIOT YEAT.........ocuverrrereeiriierniiens | reresinsseeeniesensiessessseseess | seeeeersnessssesessessssessessnes | seesessessessessesssessnssessssnsss | seesseseessessessnesnsssssnsnn 0
29.  Amounts receivable relating to uninSUred plans, CUMTENE YT .......cviirriniereiirnins | crrieisriisersssrsessseseessssssssns | orsssesssssssssssesessssssssssserssns | srsssssessssesesssssssrsssesesssesans | ossessssssessssssessssssesassssens 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)........cccccvvvurvrrerreriarinns | covererreeninnnns 23,212,761 | ..ooovvrinn 32,670,460 | ......ooocvvvnennn 1,473,266 | ....ocovvvnnne 57,356,487
DETAILS OF WRITE-INS
2401, BANK CRAIGES......voverrirriereriseeesensiesisesisess s ssss s snsnnses | sisessssesssseseseenes 235,447 | oo, 226,693 | .ovoocrierrenienninneienens | e 462,140
2402, INVESIMENE EXPENSES. ...vvviviieiieiiriseisiiseisssee sttt bens | ebessssesessssesessssesssssseseneses | srebessesesnssssesnnssesssesesnsess | eressessssssesnsens 1,294,515 | oo 1,294,515
2403, OULSIE SEIVICES.....cvoveeererersressisisissesesessssesss st nsss s ssssensses | sesessssessssesessenes 305,238 | oo 305,060 [ .ovvvueererrineinerinneiienens | v 610,298
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccouevvennennenns [ covverinniinniiniiniininnnd0 | i, 157,836 | .ovveciin (U R 157,836
2499. Totals (Lines 2401 through 2403 plus 2498) (LiNe 24 @hOVE).......ccoeiiererieiisrsninirsians | cvrerenssissiansensnnas 540,685 | .oovieririiiinnns 689,589 | .iivrieriiirannns 1,294,515 | oo 2,524,789
(@) Includes management fees of $.......... 0 to affiliates and $.......... 0 to non-affiliates.
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Annual Statement for the year 2018 of e KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY
EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)
Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates.
Mortgage loans....

Real estate

CONMTACE IDANS......vuvieiecisev ettt ettt bbbt bbb s b s s bbb bbb b a et
Cash, cash equivalents and ShOM-LEIM INVESIMENTS............ccoeieviieireieieese ettt seenes
DETIVAIVE INSIUMENES......cocvviveiviieieciciit ettt et st b bbb s bbbttt s bbb a sttt
OhEE INVESIEA ASSELS......u.vuiviiviieiicieiese ettt bbb bbbt bbb s bbbt b bbb bbbt
Aggregate Write-ins for INVESIMENT INCOME. ..ottt bbb
TOtAl GrOSS INVESIMIENE IMCOME. ... reuttersersseeserssessseseesesssss st sems s ee s s eE £ bbb

.................................. 28,418,539

INVESIMENT EXPENSES. .....vvvvvereiesiesieseesessseesseessessse sttt ss bbbt
Investment taxes, licenses and fees, excluding fEAEral INCOME TAXES. .........cceiiviiieie ettt bbbt a s

Interest expense
Depreciation on real estate and other invested assets

Aggregate write-ins for deductions from INVESIMENT INCOME...........ceiiririiieieeies e
Total deductions (LINES 11 thIOUGN 15)........ciiiriiiiiieieiieiceiss ettt s bbbt s bbb 2 bbb bbb s s bbb bbbt nn
Net investment income (LINE 10 MINUS LINE L16)..........ceieiiuiiiieiieiitisiesessstesse s ssssesse st es bbb s bbbt b bbb s s bbb bbbt bbb en e

T 1,461,328

....................................... 534,981

.................................... 3,360,457

.................................. 25,058,082

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.

Investment Income Attributable to Retroactive REINSUIANCE POMON0............ccvviiviiriiireiee ettt

Summary of remaining write-ins for LiN@ 15 fromM OVEITIOW PAJE........vureuiureiriiririeiieie sttt sttt bbbttt
Totals (Lines 1501 through 1503 PIUS 1598) (LINE 15 BD0VE). .....vureursrusrrsaresesesasessesessasssessssssesssssessessessseesessesssessesssssasssessassssssessessanssessessassasssessasssnssessansanssssnns

@)

P
ScZzZeseesels

Includes $.....231,327 accrual of discount less $.....1,548,089 amortization of premium and less $.....934,184 paid for accrued interest on purchases.
Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium and less $.......... 0 paid for accrued dividends on purchases.
Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.

Includes $.......... 0 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.

Includes $.....13,015 accrual of discount less $.....21,623 amortization of premium and less $.......... 0 paid for accrued interest on purchases.

Includes $.......... 0 accrual of discount less $.......... 0 amortization of premium.

Includes $.......... 0 investment expenses and $.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.

Includes $.......... 0 interest on surplus notes and $.......... 0 interest on capital notes.
Includes $.......... 0 depreciation on real estate and $.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

4

Change in
Unrealized
Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

11
12
13

211

................... (1,522,814)

U.S. government bonds...........ccevevevereierenssnesessesesesssnes
Bonds exempt from U.S. taX.......coverreminrnrininrnnineneessessesssennens
Other bonds (UNaffiliated)..........ovevrernrerrenenrieserseeeeesseeieens
Bonds of affiliates........ccceverrieiiierce e
Preferred stocks (Unaffiliated).........ccvvererrenrnrnrininiennersinrennens
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common Stocks of affiliates..........ccvveiviieereieiieeeeeie e
MOMGAGE I08NS.........oririrririeiieessiseeersee s
Real estate
Contract loans
Cash, cash equivalents and short-term investments...................
Derivative INSEIUMENLS........c.cvevieieieiesiee e
Other INVEStEA aSSELS........crvrerieriiieeineieieesseieeeesesesesseeseeens
Aggregate write-ins for capital gains (I0SSES)........vcvrruererrnrenienns

............ (1,522,814)

Total capital gains (I0SSES)........cevivererevireieieerssesesesseseseenns

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

EXHIBIT OF NONADMITTED ASSETS

Current Year PriorzYear Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONGS (SCHEAUIE D).ttt sttt bbbt et nsessens | sbsessssassessesastes e s e b st e s s b ssnsantesses | absesstessessesastessessesensessessessssantenses | obsessnsossessessessssastes e s sntessesessnes 0
2. Stocks (Schedule D):
2.1 PIEfEITEU SIOCKS. ... | eebb bbbt | esb bbb | Sbiesb s 0
2.2 COMMON STOCKS. ....evovvrerereiiariserisrisesiseseseses bbb bbb bbbt | eehb bbbttt b bbbt | ebb sttt ntres | Hbsesbsen b e bbbt 0
3. Mortgage loans on real estate (Schedule B):
3L FISEENS. ..ottt bt nts | fetEee R R AR E et E ettt bt s s | eebsee st e btttk s et ntentas | HEestntses s sttt ettt 0
3.2 OtNEr thaN fIFSEHENS......vvuiiii s | bbb bbbttt | esb bbbt | bbb 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY. ..o s e sessssesses | sressssessessesssssssessessssassessessssessessess | ressssessessessssessessessssessessessesessassess | sessessssessessesssssssessesessssessesnsnn 0
4.2 Properties held for the produCtion Of INCOME..........ciiriiniicrisiie e | erreies e b sttt stens | sebessessesb bttt sb st bsessentes | esbsesessesbas s bttt eees 0
4.3 Properties NI fOr SAIB..........ccoviviiieiiicrieieesi e sesebsnsetes | sebebessesesssesessssebesssesessssebesstesens | ebsssesessssesessssesessntebessnsesesseaebanants | nerebaressereseres sttt tneaesanaed 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term inVestMENtS (SCREAUIE DA)...........ceiiiiiceiee et ssseses | sressesesissessssssesesssessssssesassssesesseses | sesessssesessssesasstesessesessssssessssesessns | sessesessssesesssssessssesessssessssssesanas 0
B, COMTACT IOANS.......ovuieiiiiiiiiiis bbb bbb | bbb b bbbt | ettt | bbb s 0
7. DEriVativES (SCREAUIE DB)......c.cvucviviiriieiieieisiscie e st ssae bbb s b bnses | sbessesessssssesassssesssesessssesesssesesnses | sresessssesesssesesssesessasessssssesassetesns | sessesessssesessssesessssesesnsesessnsesanes 0
8. Other invested aSSEtS (SCNEAUIE BA)........ccciiieieiciiiieieeseese et ssssesse s ssssessens | sbessessassesssastesessssessessessssssssssesses | sbsessssessessssastesiesssessessessessssastesses | sssessssessessessessssassesesassessesssanes 0
9. RECEIVADIES fOF SECUMIIES. .....couiviiiicicicii bbb | Sesb bbb | St bbbt | obisb bbb 0
10. Securities lending reinvested collateral aSSEtS (SCHEAUIE DL).........c.iuieiriiriiiiriinieisissesesesiees | ceressessissssssesessssessesesssssssssessssns | sessssessesssssssesessssssessessesssseseseses | sesssssssossessessssasesessssessesesesins 0
11, Aggregate Write-inS fOr INVESIEA ASSELS.......ccvireviiiriieiiresiesssee e sesseressnes | sreresseresssssesssseressnsesessnnes .0
12.  Subtotals, cash and invested assets (LINES 110 11).......ciirieieiirieeisieissssieeisssessenessssessenes | coressessssssssssesessssessessesees .0
13, Title plants (fOr TItle INSUIETS ONIY).......curirrirriririrrinrieieessssisessssssessssss s ssessssse st s sssssssasssssns | sesessssssessessasssnssessasssnssessessanssessons | sesssssessessnssnssessenssnssessessnssessansns | sessossssssessossnssessasssnssnssassnssnses 0
14, Investment iNCOME AUE ANT BCCTUBH............cuuuiiriiiiiiiiiiiii bbb nes | rebb s bbb bbb bbb | st s bbbt | sbsesb bbb 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHION..........cccvvvvrieriiens | cevervrerieinesierenis 4,218,227 | oo 4,163,310 | ovvreiireenenenens (54,917)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........cccvcvieicee et sebs | sbessesssssessssesse s ssbessenes TT6,531 | oo 598,469
15.3 Accrued retrospective premiums and contracts subject to redetermination..........ccccovcees | v | v
16. Reinsurance:
16.1  AmOUNtS reCOVErabIE fIOM FBINSUIEIS............iviuiiiiiiiiie s | bbb | foenis bbbt | obbesbb s 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES.........c..c.cuireiriiiiieieisseie e ieiies | cersssesiessssssese bbb estessesas | sesessessesissssesse s ssssssessessstestesesas | ebsesssessessessssastessesssensesssssssand 0
16.3 Other amounts receivable UNder reiNSUrANCE COMIACES...........cuiiiiiiiiiiiiiiesiesiees | s | s | sbiesses bbb 0
17.  Amounts receivable relating to UNINSUIEA PIANS...........curiiiiuriiiiereeiiiiseiessessisessssiseeesseees | ersesssseessess st ssess s essessss s ssees | sebssssessasssssessastassssssessassssssessassans | estassssssessassssssessassssssnssastsssnees 0
18.1 Current federal and foreign income tax recoverable and INtEIESE tNBIEON..........cccveeiierirciiiiiies | e | sreresereses et es et sssesesessetessns | sessesessssesesssessssssesessssesessssesenas 0
18.2 NEt HEEITEA X BSSEL.......vuurirriiiiiiriiri bbbt | shbset bttt | eebbneb bbbt nes | ttsess e 0
19.  Guaranty funds reCeiVable OF ON HEPOSIL.........ccviviviiireiiieeiriets et ss s ses | sessesessetessssesessssssessssesesssesebassebens | 1ebsssesessssesessssesessssesessssesessssesansnts | sosesessssesessesessssssesassetesnsesesanaes 0
20. Electronic data processing equipment and SOfWATE...........ccciereeiieieressssseissssesesssessenes | svessssesiesssssesessssessessens 14,549 | oo 50,734 | oo 36,185
21. Furniture and equipment, including health care deliVery aSSELS..........covieriiericeeiviesiesiines | cererrsissesssee e ssesenns 15,270 | o 22,553 | oo 7,283
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES........cciveririeieieiiseies [ seses | sressesesessss et es e st sseses | sssebsssesseses et esses s s s st s s nsnes 0
23. Receivables from parent, SUDSIQIAreS and AffillALES...........cccveviiieiiiiesceee s | cereriseses e sssssessnns | eresesssissesas et et ss s e s s b s st tesnetes | sbesenseses et ettt tees 0
24, Health care and other amoUNtS FECEIVANIE. ..o ssentens | sressesesesss s enes 367,724 | oo 317,094 | oo (50,630)
25.  Aggregate write-ins for other-than-iNVESIEA ASSELS............cceicieiiiieie et sesesesens | crisressssssssssssessssnees 12,625,969 | oo 13,121,192 | v 495,223
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNeS 12 throUGh 25)..........cviiieiiiinireieieiesie s sssssssssessessssesse s ssssesssssssssenes | stessesssssssssssesiessnss 18,018,270 | coveverveereeeeies 18,273,352 | cooveevreeeeees s 255,082
27. From Separate Accounts, Segregated Accounts and ProteCted Cell ACCOUNTS.........cvivirerieiies [ crreieisinisseisissesesssessesesns | sosssssesesssssesesnssessesessssssesseses | soesssssssesesessssasessssssesesssnes 0
28, TOTALS (LINES 26 AN 27).....covereereirniiseisrisnsessissssssssessssssssssssssssssssssssssssssssessessasssessassssssessassensss | sssssssssossssssssesssssnss 18,018,270 | ..cvovvvvcriririeirinas 18,273,352 | .ovvveeiee 255,082

0 OO BT OO PP OO TSSO PO ORI 0
1198. Summary of remaining write-ins for Line 11 from OVErIOW PAJE.........evvvrrerriininieninseneineienns | cevereeeessesssesesssssssssesssssssessenns L0 S 0 | v 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiNE 11 DOVE).......wereiursrrsieersersssesesrsssessessrsssssses | sessessmsssssssenssssssssssssssssssssssssas 0 | oo 0 | o 0
2501. Prepaid PenSion BENETILS........ccouicicieiiceiiies et se s s sssesessssesssnss | svessssesesssssssssssesssssens 9,814,583 | ..ovvevereirerereieiens 10,078,762 | coovevevveereieceiriereine 264,179
2502. Prepaid Retiree HEalth INSUIANCE..........ccviieiieiiieieieis ettt ssssens | esissessesessssessassssssns 2,013,924 | oo 2,234,968 | .o 221,044
2503, TPA AGVANCES. ......cvrviaieriererieeisesseesesssesse sttt nenes | oebiessasinen s ente s 797,462 | oo 807,462 | oo 10,000
2598. Summary of remaining write-ins for Ling 25 from OVErfloW PAgE........ccovcveieiiieieieiiesisieeisnies | evereiissssiesessssese s 0 | e 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 8h0VE)..........ccceiriiieeiiieisiesieeneesnisenes | sesversseresssisnessnenenes 12,625,969 | oo 13,121,192 | v 495,223
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Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A.

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Kentucky Employers' Mutual Insurance Authority ("KEMI") have been prepared on the basis of
accounting practices prescribed or permitted by the Department of Insurance of the Commonwealth of Kentucky. The Commonwealth of
Kentucky requires insurance companies domiciled in the state to prepare their statutory basis financial statements in accordance with the
National Association of Insurance Commissioners Accounting Practices and Procedures Manual ("NAIC SAP"), subject to any deviations
prescribed or permitted by the Department of Insurance of the Commonwealth of Kentucky. KEMI employs no accounting practices that depart

from NAIC SAP. Further, there have been no significant changes to KEMI's accounting policies during the year.

EIS EIS December 31, December 31,

Net Income SSAP # Page # Line # 2018 2017
Net income, state basis XXX XXX XXX $ 20,807,371 $ 10,719,927
State prescribed practices that increase/(decrease) NAIC SAP 0 0
State permitted practices that increase/(decrease) NAIC SAP 0 0
Net income, NAIC SAP basis $ 20,807,371 $ 10,719,927
EIS EIS December 31, December 31,

Policyholder Surplus SSAP # | Page# Line # 2018 2017
Policyholder surplus, state basis XXX XXX XXX $ 215,802,919 $ 206,746,411
State prescribed practices that increase/(decrease) NAIC SAP 0 0
State permitted practices that increase/(decrease) NAIC SAP 0 0
Policyholder surplus, NAIC SAP basis $ 215,802,919 $ 206,746,411

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in accordance with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the amounts of assets and liabilities reported in these financial statements and accompanying notes. It also requires
disclosure of contingent assets and liabilities as of the date of the financial statements. Actual results could differ from these estimates.

Accounting Policies
KEMI utilizes the following accounting policies:

1. Direct, assumed and ceded premiums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are
established to cover the unexpired portion of premiums written. Such reserves are computed by daily pro rata methods for direct, assumed
and ceded business. Premiums receivable are primarily due from agents and policyholders and are charged off when specific balances are
determined to be uncollectible. After calculating nonadmitted amounts, an evaluation is made to determine whether an additional allowance
for doubtful accounts is required. The company audits the premium charged on expired policies, which results in premiums being billed in
arrears. Estimates are made of ultimate annual premiums to be paid on these policies and KEMI accrues for any additional premiums to be
collected or refunded. These accruals are reflected within premiums receivable as earned but unbilled premiums.

2. Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are
charged to operations as incurred.

3. KEMI holds a parcel of land upon which it plans to construct a home office building. This parcel of land is carried at acquisition cost plus
the capitalization of legal and professional fees directly related to the purchase.

4. Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis, and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific
identification basis when securities are sold, redeemed, or otherwise disposed. Realized capital losses include write-downs for impairments
considered to be other than temporary, if any.

5. Short-term investments are stated at amortized cost using the interest method. Non-investment grade short-term investments, if any, are
stated at the lower of amortized cost or fair value.

6. Investment grade bonds not backed by other loans are stated at amortized cost using the interest method. Non-investment grade bonds
with NAIC designations of 3 through 6, if any, are stated at the lower of amortized cost or fair value.

7. Common stocks are stated at fair value.
8. KEMI has no preferred stocks.
9. KEMI has no mortgage loans on real estate.

10. U.S. government agency loan-backed and structured securities are stated at amortized cost. Other loan-backed and structured securities
are stated at either amortized cost or fair value based on a number of factors, including: the type of underlying collateral, whether modeled
by an NAIC vendor, whether rated (by either an NAIC approved rating organization or the NAIC Securities Valuation Office), and the
relationship of amortized cost to par value and amortized cost to fair value.

11. Investments with an unrealized loss are evaluated on a case by case basis to determine whether the decline in value is other than
temporary. Management analyzes any investment that has had a fair market value of less than 75% of book value for 12 continuous
months and, if deemed appropriate, an Other Than Temporary Impairment ("OTTI") loss is recognized.

12. KEMI has no investments in subsidiaries or affiliated companies.

13. KEMI has a non-controlling, passive investment in a limited partnership which, during the funding and acquisition phase, KEMI values at
initial cost plus subsequent capital contributions less any distributions received. Once the funding and acquisition phase is complete, the
carrying value will be adjusted for KEMI's proportionate share of GAAP earnings/losses and other equity changes.

14. KEMI has no derivative instruments.
15. KEMI anticipates investment income when evaluating the need for a premium deficiency reserve.

16. Unpaid losses and loss adjustment expenses include an amount determined from individual case basis estimates and loss reports and an
amount, based upon past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the amounts
provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and any adjustments
are reflected in the period determined.
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Annual Statement for the year 2018 of the KENTUCKY EMPLOYERS' MUTUAL INSURANCE AUTHORITY

NOTES TO FINANCIAL STATEMENTS

17. KEMI has a written capitalization policy for purchases of capital items such as furniture, leasehold improvements, equipment and software.

Thresholds under the capitalization policy have not changed from the prior year.

D. Going Concern

Based upon its evaluation of relevant conditions and events, management is confident of KEMI's ability to continue as a going concern.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

A.

Statutory Purchase Method

Not applicable.

Statutory Merger

Not applicable.

Impairment Loss

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

A

Mortgage Loans, Including Mezzanine Real Estate Loans

Not applicable.

Troubled Debt Restructuring for Creditors

Not applicable.

Reverse Mortgages

Not applicable.

Loan-Backed and Structured Securities

1.

For fixed-rate agency mortgage-backed securities, KEMI's investment managers calculate prepayment speeds utilizing Mortgage Industry
Advisory Corporation (MIAC) Mortgage Industry Medians (MIMs). MIMs are derived from a semi-monthly dealer consensus survey of
long-term prepayment projections. For other mortgage-backed, loan-backed, and structured securities, KEMI's investment managers use
prepayment assumptions from Moody's Analytics. Moody's applies a flat economic credit model and utilizes a vector of multiple monthly
speeds as opposed to a single speed for more robust projections. In instances where Moody’s projections are not available, KEMI's
investment managers use data from Reuters, which utilizes the median prepayment speed from contributors’ models. Cash flows are
reported to KEMI on a monthly basis.

2, 3. KEMI had no loan-backed securities with a recognized other-than-temporary impairment during the year.

4.

5.

As part of its investment strategy KEMI holds investments in loan-backed securities and, therefore, KEMI has subprime risk exposure
related to these investments. These securities subject KEMI to unrealized gains and losses due to changes in asset values; future sales
could result in realized losses and a reduction of future cash flows. As of December 31, 2018, none of KEMI's loan-backed securities were
considered subprime. KEMI mitigates its subprime risk by adhering to conservative investment strategies and by actively monitoring
investment performance.

Loan-backed securities in unrealized loss positions as of December 31, 2018, stratified based on the length of time continuously in these
unrealized loss positions, are as follows:

Description Amount
a. Aggregate amount of unrealized loss:
1. Less than twelve months $ 1,708,374
2. Twelve months or longer 4,154,235
3. Total $ 5,862,609
b. Aggregate fair value of securities with unrealized loss:
1. Less than twelve months $ 118,182,402
2. Twelve months or longer 129,228,369
3. Total $ 247,410,771

A number of factors are considered in determining whether or not there is an other-than-temporary impairment on an investment including,
but not limited to, debt burden, credit ratings, sector, liquidity, financial flexibility, company management, expected earnings, cash flow
stream, and economic prospects associated with the investment. All investments in an unrealized loss position are considered. As the
magnitude of the loss increases, so does the degree of analysis in determining if an other-than-temporary impairment exists. It is possible
that the company could recognize other-than-temporary impairments in the future on some of these securities that are currently in an
unrealized loss position, if future events, information and the passage of time cause it to conclude that declines in value are
other-than-temporary.

Dollar Repurchase Agreements and / or Securities Lending Transactions

Not applicable.

Repurchase Agreements Accounted for as Secured Borrowings

Not applicable.

Reverse Repurchase Agreements Accounted for as Secured Borrowings

Not applicable.
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H. Repurchase Agreements Accounted for as a Sale
Not applicable.
I.  Reverse Repurchase Agreements Accounted for as a Sale
Not applicable.
J. Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Loan Features
Not applicable.
K. Low-Income Housing Tax Credits
Not applicable.
L. Restricted Assets

1. Restricted assets (including pledged) summarized by restricted asset category are as follows:

Gross (Admitted and Nonadmitted) Restricted [ Current Year
Current Year Percentage
1 2 3 4 5 6 7 8 9 10 11

GIA Total Admitted
Total Supporting | Protected | Protected Cell Total Gross | Restricted

Restricted General Protected [ Cell Account | Account Assets Increase/ Total Admitted | Restricted | to Total
Asset Account [Cell Account| Restricted |[Supporting G/A Total Total from | (Decrease) | Nonadmitted | Restricted | to Total | Admitted
Category (GIA) Activity (a) Assets Activity (b) (1 plus 3) Prior Year | (5minus6) | Restricted [ (5 minus8) | Assets (c) | Assets (d)

a. Subject to contractual
obligation for which
liability is not shown

b. Collateral held under
security lending
agreements

c. Subject to repurchase
agreements

d. Subject to reverse
repurchase
agreements

e. Subject to dollar
repurchase
agreements

f.  Subject to dollar
reverse repurchase
agreements

g. Placed under option
contracts

h. Letter stock or
securities restricted as